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Abstract

Financial performance evaluation is a crucial
functional area, as financial information forms the
foundation for many decision-making processes.
While such evaluations provide valuable insights,
considering all indicators without weighing their
importance results in a fragmented view of the
overall company performance. Therefore, the
selection and identification of key indicators using
scientific models significantly impact the
evaluation results. In this study, an initial
performance evaluation model for water and
wastewater industry was proposed, and the final
field model was presented through structural
equation modeling in line with management
planning. This research, based on data from 2018-
1998 using a panel data approach, identified a
positive and significant correlation among
variables. The proposed secondary (structural)
model did not confirm through multiple fit tests
and required adjustments, resulting in the final
field model for the industry. Finally, the results of
regression coefficients of the factor analysis
model were compared with the existing method,
indicating a very weak relationship between the
two evaluation models.

Keywords: Financial performance evaluation,
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1- Relativity

2- Benchmarking

3- Multiple Attribute Decision Making (MADM)
4- Technique for Order Preferneces by Similarity to
Ideal Solution (TOPSIS)

5- Analytic Hierarchy Process (AHP)

6- Liquidty Ratio

7- Activity ratio

8- Capitalization Ratio

9- Profitability Ratio

10- Structural Equation Modeling (SEM)

11- Confirmatory Factor Analysis (CFA)

12- Maximum Likelihood

13- Least Squares

14- Organization, Business Processes (Obp)

15- Biased Result

16- Missing Data

17- Outliers Data

18- Anderson - Darling

19- Shapiro-Wilk

20- Cramer-Von Mises

21- Johnson Transformation

22- Running the Kaiser-Meyer-Olkin (KMQO) Test
23- Bartlett's Test

24- Analysis Moment Structures (AMOS)
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